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1. BEGIN SUMMARY: GATT COUNCIL ESTABLISHED PANEL ON MIPS 
JULY 15. END SUMMARY. 

2. APTER EXTENDED EXCHANGE BETWEEN U.S. AND EC ON JULY 15, GATT 
COUNCIL ESTABLISHED GATT ART. XXIII:2 PANEL ON MIPS WITH FOLLOWING 
TERMS OP REFERENCE: 

QUOTE: TO EXAMINE THE COMPLAINT OP THE UNITED STATES WITH RESPECT 
TO MINIMUM IMPORT PRICES ON TOMATO CONCENTRATES, AND THE SYSTEM 
OF LICENSING AND SURETY DEPOSITS WHICH THE EUROPEAN COMMUNITY 
APPLIES TO IMPORTS OF CERTAIN PROCESSED FRUITS AND VEGETABLES, 
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- THE SYSTEM OF MINIMUM IMPORT PRICES FOR TOMATO CONCENTRATES 
WHICH THE EUROPEAN COMMUNITY APPLIES IS NOT CONSISTENT WITH THE 
OBLIGATIONS OE THE EEC UNDER THE GATT. 

- THE LICENSING AND SURETY DEPOSIT SYSTEMS MAINTAINED BY THE EEC 
ARE NOT CONSISTENT WITH THE OBLIGATIONS OE THE EEC UNDER THE GATT. 

- THE EEC SYSTEM OE MINIMUM IMPORT PRICES, LICENSING, AND SURETY 
DEPOSITS NULLIFY OR IMPAIR BENEFITS ACCRUING TO THE UNITED STATES 
UNDER THE GATT. 

THE PANNED IN ITS EXAMINATION OE THE COMPLAINT WILL TAKE ACCOUNT 
OE ALL PERTINENT ELEMENTS, INCLUDING THE COUNCIL DEBATES ON THIS 
QUESTION. UNQUOTE. 

3. LAST PHRASE IN TERMS OF REFERENCE INCLUDES BUT IS NOT LIMITED 
TO U.S. AND EC SHARP DISAGREEMENT OVER WHETHER ECONOMIC AND 
COMMERCIAL SITUATION IN PROCESSED ERUITS AND VEGETABLES SECTOR 
WAS RELEVANT AS WELL AS OVER WHETHER TERMS OE REFERENCE ARE NEGOTI- 
ABLE. IN SUPPORT OF A NEGOTIATED APPROACH TO ESTABLISHMENT PANEL, 

EC CITED DISC PRECEDENT AS MOST RECENT GATT PRACTICE. DEBATES 
ALSO INCLUDED ALL U.S., AUSTRALIAN AND OTHER STATEMENTS AGAINST 
EC MIP AND SURETY/LICENSING SYSTEM. COMMENT: IT SEEMS BEYOND 
DOUBT THAT EC WILL RAISE ECONOMIC AND COMMERCIAL ELEMENTS BEEORE 
PANEL. TERMS OE REEERENCE RECOGNIZE IMPLICITLY THAT THIS ISSUE 
WILL BE ARGUED BEEORE THE PANEL, BUT DO NOT PREJUDGE PANEL'S OWN 
DECISION AS TO WHAT IS PERTINENT, AS WOULD HAVE ORIGINAL EC 
VERSION. END COMMENT. 

4. PANEL MEMBERS ARE TO BE NOMINATED BY CHAIRMAN OE GATT COUNCIL 
IN CONSULTATION WITH INTERESTED PARTIES. 

5. U.S., ISRAEL, AUSTRALIA AND CANADA MADE STATEMENTS THAT PANEL 
TERMS ARE NOT EOR NEGOTIATION, THAT ESTABLISHMENT OF PANEL TO 
CONSIDER COMPLAINT SHOULD BE AUTOMATIC. 

6. MISSION WILL SHORTLY SUGGEST TO WASHINGTON POSSIBLE PANEL 
MEMBERS. 
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